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Overview 

• Background on Medicaid 

 

• GAO Audits of Medicaid 

 

• Factors to Consider in Designing Audit Approach 

 

•  Examples of Medicaid Scope and Methods 

o  Audit 1 

o  Audit 2 

 

• Related GAO Work 
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Background on Medicaid  

• In fiscal year 2018, Medicaid  

o covered an estimated 75 million low-income and medically 
needy individuals at a cost of $629 billion. 

o $393 billion was financed by the federal government.  

 

• Services are increasingly delivered through managed care, 

under which organizations are paid a set amount per 

beneficiary for care 
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GAO Audits of Medicaid 
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Factors to Consider in Designing Audit 

Approach 

 

• Topic or Issue being reviewed 

 

• Availability of Data 

 

• Timeframes 

  

• Resources 
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Audit 1: Medicaid Financing 

• Background on the Issue 

 

• Request 

 

• Scope and Methods: 

 

o National survey 

 

o In-depth review in selected states 
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Survey Findings 
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States are 

Increasingly 

Relying on 

Providers and 

Local 

Governments to 

Finance Medicaid 

Payments 
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Finding from a State Case Study 
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Audit 2: Payment Risk in Medicaid Managed 

Care 

• Background on the Issue 

 

• Request 

 

• Scope and Methods: 

 

o Literature review 

 

o Standardized data collection from key stakeholders in 
selected states 
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Payment Risks: State Medicaid Payments to 

Managed Care Organizations (MCO) 
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Payment Risks: MCO Payments to Providers 
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Related GAO Work 

Audit 1 

Medicaid Financing: States’ Increased Reliance on Funds from 

Health Care Providers and Local Governments Warrants 

Improved CMS Data Collection, GAO-14-627 (Washington, D.C.: 

July 29, 2014) 

 

Audit 2 

Medicaid Managed Care: Improvements Needed to Better 

Oversee Payment Risks, GAO-18-528 (Washington, D.C.: July 

26, 2018) 
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