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FBI’s “White Collar” UmbrellaFBI’s “White Collar” Umbrella

 Financial Institution CrimeFinancial Institution Crime
 Mortgage FraudMortgage Fraud
 Securities FraudSecurities Fraud
 Corporate FraudCorporate Fraud
 Insurance FraudInsurance Fraud
 Wire & Mail FraudWire & Mail Fraud
 Money LaunderingMoney Laundering

FBI’s “White Collar” UmbrellaFBI’s “White Collar” Umbrella

 Environmental CrimeEnvironmental Crime
 Insider TradingInsider Trading
 Passport/Identity DocumentsPassport/Identity Documents
 Bankruptcy FraudBankruptcy Fraud
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FBI’s “White Collar” UmbrellaFBI’s “White Collar” Umbrella

 Environmental CrimeEnvironmental Crime
 Insider TradingInsider Trading
 Passport/Identity DocumentsPassport/Identity Documents
 Bankruptcy FraudBankruptcy Fraud

PlPlPlusPlus

 Civil RightsCivil Rights
 Public CorruptionPublic Corruption
 Health Care FraudHealth Care Fraud
 Computer Fraud (as of 10/1/2012)Computer Fraud (as of 10/1/2012)
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FBI INVESTIGATIVE PRIORITIESFBI INVESTIGATIVE PRIORITIES

1.1. Protect the U.S. from terrorist attackProtect the U.S. from terrorist attack
2.2. Protect the U.S. against foreign intelligence Protect the U.S. against foreign intelligence 

operations and espionageoperations and espionageoperations and espionageoperations and espionage
3.3. Protect the U.S. against cyberProtect the U.S. against cyber--based attacks and based attacks and 

highhigh--technology crimestechnology crimes
4.4. Combat public corruption at all levelsCombat public corruption at all levels
5.5. Protect civil rightsProtect civil rights
6.6. Combat transnational/national criminal Combat transnational/national criminal 

organizationsorganizations
C b j hiC b j hi ll ill i7.7. Combat major whiteCombat major white--collar crimecollar crime

8.8. Combat significant violent crimeCombat significant violent crime
9.9. Support federal, state, local and international Support federal, state, local and international 

partnerspartners
10.10. Upgrade technology for successful performance of Upgrade technology for successful performance of 

the FBI’s missionthe FBI’s mission

Mortgage FraudMortgage Fraud
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FBI Mortgage Fraud Cases FBI Mortgage Fraud Cases 
Fiscal Years 2003 Fiscal Years 2003 -- 20112011

NationwideNationwide
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Typical Fraud SchemesTypical Fraud Schemes

 Property FlipsProperty Flips
 Air LoansAir Loans
 Seller AssistanceSeller Assistance
 Builder BailoutsBuilder Bailouts
 Foreclosure RescuesForeclosure Rescues
 Inflated AppraisalsInflated Appraisals
 ShortShort--salesale
 ID TheftID Theft
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Where is the foreclosure problem?Where is the foreclosure problem?
Source: Realty Source: Realty TracTrac 20122012
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Lender was stuck 
with a $250,000 

loan.

Illegal Property Illegal Property 
FlipFlip
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FinancialFinancial InstitutionInstitution FraudFraud

Financial Institution FraudFinancial Institution Fraud

 25% of our total case work25% of our total case work
 Exceeds national averageExceeds national average
 Wide variety of schemes to defraudWide variety of schemes to defraud
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Health CareHealth Care

Health CareHealth Care

 US Spent approximately $2.8 Trillion US Spent approximately $2.8 Trillion 
H lth C i 2012H lth C i 2012on Health Care in 2012on Health Care in 2012
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Health CareHealth Care

 US Spent approximately $2.8 Trillion US Spent approximately $2.8 Trillion 
H lth C i 2012H lth C i 2012on Health Care in 2012on Health Care in 2012

 That is roughly 18% of our total That is roughly 18% of our total 
Gross National ProductGross National ProductGross National ProductGross National Product

 US Government portion of the $2.8 US Government portion of the $2.8 
T illiT illiTrillionTrillion
•• MedicaidMedicaid
•• MedicareMedicare
•• TriTri--CareCare
•• Veterans’Veterans’ CareCareVeterans  Veterans  CareCare

Approximately $1.1 TrillionApproximately $1.1 Trillion
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National Health Expenditures
(In Billions, *2009 to 2015 projected)
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Source: National Health Expenditures Projections, September 2010
http://www.cms.gov/NationalHealthExpendData/downloads/NHE Projections2009to2019.pdf
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Physical Therapy Fraud SchemesPhysical Therapy Fraud Schemes

 Kickbacks for patient referralsKickbacks for patient referrals
Billi f i t d dBilli f i t d d Billing for services not renderedBilling for services not rendered

 Billing for unnecessary servicesBilling for unnecessary services
 Billing for unsupervised servicesBilling for unsupervised services

•• Services performed by an unlicensed Services performed by an unlicensed 
individualindividual

 Submitting false claimsSubmitting false claims
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Chiropractic Fraud SchemesChiropractic Fraud Schemes

 UpUp--coding of servicescoding of services
 Circumventing defined benefitsCircumventing defined benefits
 UnbundlingUnbundling
 Code stuffingCode stuffing
 Billing under a Medical Doctor’s Billing under a Medical Doctor’s 

//UPIN/NPIUPIN/NPI

Podiatry Fraud SchemesPodiatry Fraud Schemes

 Billing for services not renderedBilling for services not rendered
 Misrepresenting services performed Misrepresenting services performed 

or items dispensedor items dispensed
 Duplicate billingDuplicate billing
 UpUp--coding of services performedcoding of services performed

b d f f l lb d f f l l Debridement of fungal toenailsDebridement of fungal toenails
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Home Health Care Fraud SchemesHome Health Care Fraud Schemes

 Billing for services not renderedBilling for services not rendered
 Billing for medically unnecessaryBilling for medically unnecessary Billing for medically unnecessary Billing for medically unnecessary 

servicesservices
 Kickbacks to physicians to sign Kickbacks to physicians to sign 

“Plans of Care”“Plans of Care”
 Billing for nonBilling for non--reimbursable servicesreimbursable services
 Billing Billing for housekeepingfor housekeeping

Mental Health Fraud SchemesMental Health Fraud Schemes

 UpUp--coding the length of visitscoding the length of visits
 Group therapy being billed as Group therapy being billed as 

individual therapyindividual therapy
 Kickbacks for patient referralKickbacks for patient referral
 Unlicensed staff conducting therapy Unlicensed staff conducting therapy 

sessions and billing as thoughsessions and billing as thoughsessions and billing as though sessions and billing as though 
services were provided by a licensed services were provided by a licensed 
physicianphysician
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“Nigerian Fraud” isn’t going “Nigerian Fraud” isn’t going 
anywhereanywhere

Actual Nigerian Fraud
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 “Google” the phrase “Rather than be “Google” the phrase “Rather than be 
ld th ll ti li tild th ll ti li ti ttmolders they allow rationalization molders they allow rationalization to to 

overpower…..”overpower…..”



23

RimnicuRimnicu VilceaVilcea, Romania, Romania

RimnicuRimnicu VilceaVilcea, Romania, Romania

 City gets 2.5 hours of television each City gets 2.5 hours of television each 
k d t t i tk d t t i tweek due to power restraintsweek due to power restraints

 12 Western Union offices located 12 Western Union offices located 
within 4 blocks of downtownwithin 4 blocks of downtown

Source:  LexisSource:  Lexis--NexisNexis
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What Makes White Collar What Makes White Collar 
Different?Different?

 Often not seen as “offensive” as Often not seen as “offensive” as 
th t f ith t f iother types of crimesother types of crimes
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 Subjects/offenders are often highly Subjects/offenders are often highly 
d t dd t deducatededucated

 The victim is often unaware he/she is The victim is often unaware he/she is 
i ti i i t th t h / h i NOTi ti i i t th t h / h i NOTa victim or insists that he/she is NOT a victim or insists that he/she is NOT 

a victima victim
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 Heavily statistical or numerical basedHeavily statistical or numerical based

 Making “remedy” is often preferred Making “remedy” is often preferred 
b i ti d/ ib i ti d/ iby victims and/or companiesby victims and/or companies
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White Collar CrimeWhite Collar CrimeWhite Collar Crime White Collar Crime 
has its own motto!has its own motto!

Grand Daddy of White CollarGrand Daddy of White Collar
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Grand Daddy of White CollarGrand Daddy of White Collar

PONZIPONZIPONZIPONZI
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SECURITIES/COMMODITIES SECURITIES/COMMODITIES 
FRAUDFRAUD

Investment FraudInvestment Fraud
Ponzi schemes, Prime Bank Investment Fraud, Ponzi schemes, Prime Bank Investment Fraud, , ,, ,

Advance Fee Investment Schemes, etc.Advance Fee Investment Schemes, etc.
May involve securities, commodities or some May involve securities, commodities or some 

other type of “investment” (i.e. false promissory other type of “investment” (i.e. false promissory 
notes)notes)

Market ManipulationMarket Manipulation
Pump and Dump schemesPump and Dump schemesp pp p

Broker EmbezzlementBroker Embezzlement

MoneyMoney LaunderingLaundering



32

Money LaunderingMoney Laundering

 Money laundering is the process by which Money laundering is the process by which 
criminals conceal or disguise the proceedscriminals conceal or disguise the proceedscriminals conceal or disguise the proceeds criminals conceal or disguise the proceeds 
of their crimes or convert those proceeds of their crimes or convert those proceeds 
into goods and services.  It allows into goods and services.  It allows 
criminals to infuse their illegal money into criminals to infuse their illegal money into 
the stream of commerce, thus corrupting the stream of commerce, thus corrupting 
financial institutions and the money supply financial institutions and the money supply y pp yy pp y
and giving criminals unwarranted and giving criminals unwarranted 
economic power economic power –– U.S. Department of U.S. Department of 
JusticeJustice

Money LaunderingMoney Laundering

Criminal GeniusCriminal Genius

Martin FrankelMartin Frankel
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SSA Robert GeorgiSSA Robert Georgi
White Collar Crime SquadWhite Collar Crime Squad

(402) 493(402) 493--86888688
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