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• To what extent did the incentive 
affect the choices businesses 
made? 

• How were existing businesses 
affected by the incentives? 

• Did the benefits outweigh 
the negative effects of paying for it? 
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• Is the program meeting 
the state’s goals? 

• How could it be improved? 

• Are the state’s incentives 
working together efficiently? 
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1. Create a strategic 
evaluation schedule 

2. Measure benefits and costs 

3. Use evidence to inform 
recommendations 

4. Decide to continue, change, 
or end programs 

5. Repeat steps 1-4 

Rhode Island’s Plan for Evaluating Tax Incentives 
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Effective evaluation 

Clearer goals 

Use of “sunsets” 
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http://www.pewstates.org/projects/economic-
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