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Practical and important reasons for 

machine-readable government data.

• Education
• Research
• CPA profession changes  - Data Analytics
• CPA Exam new focus areas
• Attracting new individuals to the profession
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On May 24, 2022, the Financial Data Transparency Act (S. 4295) was introduced by U.S. Senators 
Mark R Warner (D-VA) and Mike Crapo (R-ID) as legislation to improve the accessibility and 
transparency of information published by US financial regulatory agencies.

Similar legislation was introduced by Reps. Carolyn Maloney (D-NY) and Patrick McHenry (R-NC) in 
the House of Representatives (H.R. 2989) in May 2021 and was passed by a 400-19 vote on October 
25, 2021.

The language was included in the Fiscal Year 2023 National Defense Authorization Act 
(NDAA) which passed into law in December 2022.





How does this affect state government? 

Of note is the requirement that the Securities and Exchange Commission issue data standards for 
information that municipal securities issuers provide to the Municipal Securities Rulemaking Board 
and have the information be machine readable.

State and local governments that issue bonds are required to provide both primary and continuing 
disclosure to the Municipal Securities Rulemaking Board’s Electronic Municipal Market Access 
(EMMA). Financial data including Annual Comprehensive Financial Reports (ACFRs) are included in 
municipal market information submitted to EMMA.

How the law is ultimately implemented regarding municipal market information will be determined 
by the SEC.







Established in 1973, the Financial 
Accounting Standards Board (FASB) was 
originally created to step in the shoes of the 
Accounting Principles Board, which served 
the same purpose as FASB from 1959 to 
1973.

The SEC was created in 
1934 as one of President 
Franklin Roosevelt’s New 
Deal programs to help 
fight the devastating 
economic effects of the 
Great Depression and 
prevent any future 
market calamities.

1983 Disneyland for CPAs
“The Happiest Place on Earth!”
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Compare!

https://www.sec.gov/Archives/edgar/data/3201
93/000032019323000106/0000320193-23-
000106-index.html 

https://www.sec.gov/Archives/edgar/data/320193/000032019323000106/0000320193-23-000106-index.html
https://www.sec.gov/Archives/edgar/data/320193/000032019323000106/0000320193-23-000106-index.html
https://www.sec.gov/Archives/edgar/data/320193/000032019323000106/0000320193-23-000106-index.html


## ####https://www.sec.gov/Archives/edgar/data/320193/000032019323000106/0000320193-23-000106-
index.html 

Current Data Collection for Publicly 

Traded Companies

https://www.sec.gov/Archives/edgar/data/320193/000032019323000106/0000320193-23-000106-index.html
https://www.sec.gov/Archives/edgar/data/320193/000032019323000106/0000320193-23-000106-index.html
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Compare!

https://emma.msrb.org/IssuerHomePage/Issuer
?id=FBE3C57443D91A4DE869B0D82011C9E2&t
ype=G 

https://emma.msrb.org/IssuerHomePage/Issuer?id=FBE3C57443D91A4DE869B0D82011C9E2&type=G
https://emma.msrb.org/IssuerHomePage/Issuer?id=FBE3C57443D91A4DE869B0D82011C9E2&type=G
https://emma.msrb.org/IssuerHomePage/Issuer?id=FBE3C57443D91A4DE869B0D82011C9E2&type=G
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What Has Been Done? 

https://xbrl.us/xbrl-taxonomy/2023-grip/ 

https://xbrl.us/xbrl-taxonomy/2023-grip/


Example and Demo



FDTA Timeline

FDTA signed 
into law Dec 

2022

SEC reports to 
Congress on 

corporate 
XBRL data

Rule on data 
standards for 

public 
comment 

Adopt final 
rules by 

December

Rules and 
standards 

development

SEC rule proposal 
on municipal data 

standards for public 
exposure 

Joint data standards 
effective by 

December 2026 

Final rule

Effective date 
for municipal 
markets data 

standards 
program

22

2022 2023 2024 2025 2026 2027



Proposed Rule

https://www.sec.gov/files/rules/proposed/2024/33-11295.pdf



Comment Letters

https://www.sec.gov/rules-regulations



100 Plus Comment Letters



•Support for Modernization: Many stakeholders express support for the FDTA’s goal to modernize and enhance financial data transparency. 

They acknowledge the potential benefits of standardized, machine-readable data for investors, analysts, and other stakeholders.

•Concerns about Implementation Costs: Numerous commenters raise concerns about the costs associated with implementing new data standards. 

These include expenses for software upgrades, staff training, and data submission processes, which could be particularly burdensome for smaller entities.

•Data Security and Privacy: Some letters highlight potential risks regarding data security and the protection of sensitive information. 

Ensuring the safety of transmitted and stored financial data is a primary concern.

•Timeline for Compliance: The proposed timeline for compliance is often mentioned as being too short.

Requests for extended periods for adoption to ensure a smoother transition and reduce potential disruptions.

•Harmonization with Existing Standards: Many stakeholders emphasize the importance of aligning the FDTA’s requirements with existing frameworks.

Examples are those from the Municipal Securities Rulemaking Board (MSRB) or international standards, to avoid duplication and inconsistencies.

•Impact on Smaller Entities: Commenters frequently express worries about how the FDTA might disproportionately affect smaller and less-resourced institutions, 

Examples are municipal issuers or smaller public companies.

•Clarity on Technical Specifications: There are requests for greater clarity regarding the technical specifications of the data formats.

This includes the exact nature of machine-readable requirements to ensure all parties understand what compliance entails.

•Recommendations for Phased Implementation: Several letters suggest a phased approach to implementation.

This would allow for gradual adaptation and continuous feedback from industry participants.

Generally



Identifier  
The Legal Entity Identifier (LEI) was named as the identifier to be used for all entities.

CUSIP and FIGI are financial securities identifiers:

CUSIP is U.S.-centric, managed by the ABA, and identifies North American securities using a 9-character code. It has 
limited global scope and requires licensing fees. It is extensively used in municipal and other US markets.

FIGI is global, managed by Bloomberg, and uses a 12-character code. It covers more asset types, is open and free, 
ensuring unique identification worldwide.

In essence, CUSIP is specific to U.S. markets with restricted access and licensing fees, while FIGI is an open, 
nonproprietary global financial instrument identifier.



Expensive: Money, People, Time  

                  



Expensive: Money, People, Time  

                  

4 AICPA, XBRL costs for small reporting 
companies have declined 45% since 
2014:
https://us.aicpa.org/content/dam/aicp
a/interestareas/frc/accountingfinancial
reporting/xbrl/downloadabledocument
s/xbrl-
costs-for-small-companies.pdf
5 Note that this figure is not adjusted 
for inflation and covers the cost of the 
tool alone. It does not include 
consulting that may
be required.



Academic and Research Considerations

                  University of Pittsburgh School of Law                                              University of Michigan and University of Denver



Save the Date

GovFin 2025

July 30 and 31, 2025

University of Denver

Denver, Colorado 

                  



THANK YOU
Questions?
Christine.kuglin@du.edu
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