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Disclaimer

The opinions expressed during this presentation are our own. They do not 
necessarily represent the views of  the Tennessee Comptroller of  the 
Treasury, his representatives, or the Division of  Local Government Audit. 



Jason E. Mumpower
Comptroller of  the Treasury of  the State of  

Tennessee



Division of  Local Government

County Field Auditors 
Perform annual financial and compliance audits of  91 counties.

Contract Audit Review Team
Contracts with independent CPA firms to audit local 
governments (municipalities, utility districts, housing authorities, 
internal school funds, etc.) and certain nonprofit and for-profit 
entities.

Performs audit report reviews and contracted CPA firms’ audit 
documentation reviews.

Jim Arnette, CISA, CGFM
Director



Resources





1700

95

113

Why?



Contract and 
Report System 
(CARS)



Contract and 
Report System 
(CARS)



Contracting
Contract request letters are sent out 3 to 5 months 

before FYE

Entity selects an audit firm

Audit firm or the entity initiates the contract, and all 
parties sign the contract

Audit work can begin



Contracting - Miscellaneous

 Audits must be performed in accordance with Government Auditing 
Standards issued by the Comptroller General of  the United States and 
requirements detailed in the TN Comptroller’s Audit Manual. 

When applicable, the audit should be conducted in accordance with the 
Single Audit Act and Uniform Guidance.

 A CPA firm must perform the audit. 
 The audited financial report should be submitted to the Comptroller’s 

office within 6 months following the fiscal year end.



Managing Risks

  Audit Compliance

  Late Audits

  Audit Quality



Risks – Audit Compliance

Grant Payments

Note Disclosure

New Laws



Risks – Audit Compliance

♦Contracted Entities
♦Not-for Profit Entities
♦Annual Confirmation
♦File-only Reports

♦Statutory Filings
♦Compliance with Laws
♦CPA Firms

Audits Other



Risks – Audit Quality

 Government Auditing Standards
 Audit report reviews
 Audit documentation reviews
 Team Evaluation



Risks – Audit Quality

https://comptroller.tn.gov/content/dam/cot/la/documents/guidance/g
eneral-guidance/PeerReviewGuidelinesJune2020.pdf



Risks – Late Audits

 Follow up, follow up, follow up
 Help
 Motivation



Municipalities with 2+ outstanding late audits

Up to 15% of  annual sales tax revenue withheld 

       Effective July 1, 2025

    Amends TCA Title 6, Chapter 56, Part 1 

Public 
Chapter 18 

– 
Municipal 

Audit 
Penalties

Risks – Late Audits



Risks – Late Audits



Thank You!

Jean Suh, CPA, CFE, CGFM
Contract Audit Review Manager
Comptroller of  the Treasury
Division of  Local Government Audit
Jean.Suh@cot.tn.gov
615.401.7919

Lisa Bellar, CPA, CGFM
Senior Contract Audit Review Specialist
Comptroller of  the Treasury
Division of  Local Government Audit
Lisa.Bellar@cot.tn.gov
615.401.7854

mailto:Jean.Suh@cot.tn.gov
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