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Single audits help ensure that federal awards 
are being spent properly
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Single audits are 
independent reviews 
of states, local and 
tribal governments, 

and nonprofit 
organizations that 

spend $1 million or 
more in federal funds 

in a fiscal year. 

They are conducted by 
CPA firms or state or 

local government 
audit agencies.

Recipients are 
required to submit 

single audit reports to 
the Federal Audit 

Clearinghouse (FAC), 
currently operated by 
GSA at www.fac.gov

Federal agencies use 
single audits as a tool to 
help oversee recipients’ 
compliance with award 

requirements by 
reviewing single audit 

findings.

http://www.fac.gov/


Severe and persistent single audit findings affected 
over $1 trillion in federal awards
• GAO-24-106173 reviewed government-wide FY2017-2021 single audit data and 

administrative processes of the FAC

• Made 13 recommendations to GSA, OMB, and Congress to improve single audit quality
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GAO has also used single audits to summarize 
deficiencies identified in individual federal programs

• In 2024, GAO reviewed single audits of HHS’ Temporary Assistance 
for Needy Families program (GAO-25-107291) and found:
• 56 material weaknesses
• 90 significant deficiencies
• 37 findings that were unresolved for 2 or more years prior, and
• 105 findings that were unresolved for at least 1 year prior.

• In 2023, GAO reviewed state auditors’ single audit findings for 
Medicaid and recommended CMS officials use them to inform 
further oversight activities (GAO-23-105881). 
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FACET uses data analysis techniques and AI to summarize 
deficiencies in grant compliance

• GAO's Federal Audit Clearinghouse Exploration Tool (FACET) is an internal-use 
dashboard that analyzes single audit data for planning, scoping, and reporting 

• FACET utilizes a custom data pipeline to transform and clean data from FAC.gov 
• FACET uses data analysis techniques to:

• identify trends in historical single audit findings across a population (i.e., 
program, agency, government-wide), and

• identify the longest-standing unresolved single audit findings.
• FACET uses AI to:

• format the text of single audit findings for faster analysis, and
• review all findings text and assign topics with human readable labels.
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AI can help provide tailored insights for different groups 
by making single audit data easier to understand

• Using AI to classify single audit findings gives users other ways to 
identify trends and highlight areas of higher risk

• For example, a state audit official may want to know what findings 
other states have reported on a common state-administered grant 
program

• At the federal level, audit officials may want to compare year-over-
year performance of auditees, either individually or in groups

• GAO is typically focused more on overall program and agency 
performance and effectiveness (rather than individual award 
recipients or subrecipients)
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FACET summarizes reported expenditures and findings on 
multiple levels
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Example: HHS’ Child Care and Development Block Grant
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Mid-America region findings (IA, KS, MO, NE)
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Midwestern region findings (IL, IN, MI, MN, OH, WI)
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Connecting findings from year-to-year identifies the longest unresolved 
issues for further investigation
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FACET uses AI to group findings into categories
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FACET uses AI to format text for improved readability
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Enhancements to FACET will focus on high-
risk areas and improving single audit quality
• Separating out elements of findings for use in modeling to identify 

characteristics of findings that are traditionally harder to resolve
• Using topic modeling on corrective action plan text to understand 

what actions are being taken to more efficiently resolve findings
• Understanding differences in results of single audits by auditor 

and auditee type to indicate audit quality
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To see additional ways GAO is using AI, visit 
Artificial Intelligence Use Cases | U.S. GAO

 

Thank you!
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https://www.gao.gov/science-technology/artificial-intelligence-use-cases
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